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“Development that meets
the needs of the present
without compromising

the ability of future generations to
meet their own needs.” That was
how the United Nations’ World
Commission on Environment and
Development first defined sustain-
able development in its 1987
report “Our Common Future”. 

More than 25 years later, sus-
tainable development has become
an organising principle of devel-
opment, particularly throughout
the UN system. 

In September, the UN will
launch the Sustainable
Development Goals agenda, which
is poised to guide national govern-
ments and the international com-
munity in our common quest to
achieve a sustainable world.

Water is the primary natural
resource upon which nearly all
social and economic activities and
ecosystem functions depend. 

As we are about to embark on a
new development agenda, recog-
nising and planning around the
role of water in achieving sustain-
able development is of critical
importance. 

The 2015 edition of the “United
Nations World Water
Development Report (WWDR)”,
released around this year’s World
Water Day on March 22, is a call to
action to policymakers,
researchers and academics and all
who care about our shared future
to recognise and act upon this
importance and share the benefits
of our freshwater resources equi-
tably.

The WWDR is the flagship
publication of UN Water, prepared
by the World Water Assessment
Programme, which is hosted by
Unesco and financially supported
by the government of Italy. 

The WWDR benefits from the
input of the 31 UN agencies and
37 partner organisations that
comprise UN Water. The Asia-
Pacific launch will be in Bangkok
on March 23 with Prime Minister
Prayut Chan-o-cha scheduled to
attend.

At the 2013 Water Summit in
Budapest, UN Secretary-General
Ban Ki-Moon said water’s role in
development is immense. 

“Water holds the key for sus-
tainable development. We need it
for health, food security and eco-
nomic progress,” he said. 

According to current estimates,
nearly half of the world’s popula-

tion could be facing water scarcity
by 2030, with demand outstrip-
ping supply by 40 per cent.

The WWDR delves into the
implications of these looming
shortages, laying out the numer-
ous, complex and often subtle
linkages between water and sus-
tainable development. 

Along with describing water’s
social, economic and environmen-
tal dimensions, the report exam-
ines the resource’s role in address-
ing some of the most pressing
developmental challenges of our
time, from food and energy securi-
ty to urbanisation and climate
change. 

The WWDR is enriched by
regional perspectives and provides
concrete examples of measures
that can be taken to address these
interconnected challenges through
water. 

The report breaks from tradi-
tion by opening not with a sum-
mary of the grim situation we cur-
rently face, but with a look into the
future that could be – provided
appropriate actions are taken now. 

This look at a future where

water resources are managed
equitably and well worldwide is
not merely a fictional utopian out-
look, but a vision of the future that
we believe is achievable, one where
water is recognised and managed
as the fundamental resource that
supports all aspects of sustainable
development. 

Sustainable development is a
straightforward concept, but the
challenges and potential solutions
to achieving it are often seen from
divergent perspectives. The
WWDR endeavours to provide a
fact-based, balanced and neutral
account of the most recent devel-
opments pertaining to water and
sustainable development. 

The Sustainable Development
Goals cannot be achieved without
significant improvement of water
resources across the globe. Water
is the common denominator when
it comes to food and energy secu-
rity, environmental health, as well
as improvements in social well-
being and health that affect the
lives and livelihoods of billions.

Development challenges
abound – accelerating urbanisa-

tion, increasing food and energy
demands, sustainable industrial
growth, poverty eradication, shift-
ing consumption patterns, con-
serving threatened ecosystems and
climate change. 

Each of these generates
increasing pressure on limited
water resources – resources,
which, if properly harnessed, could
play an integral role in addressing
each of these 21st Century prob-
lems. 

Water must be managed across
competing sectors to ensure that
progress in one of them is not off-
set by declines in others.

The report takes a strategic
look at these factors in the con-
text of economic growth, social
equity and environmental sus-
tainability. 

It provides an overview of
major and emerging trends from
around the world, detailing suc-
cessful approaches that have been
taken and their implications for
policymakers as well as further
actions that must be taken by
stakeholders and the international
community. 

Although the central role that
water occupies in all dimensions of
sustainable development has
become progressively recognised,
the management of water
resources and the provision of
water-related services remain far
too low on the scales of public per-
ception and governmental priori-
ties. 

As a result, water often
becomes a limiting factor, rather
than an enabler, of social welfare,
economic development and
healthy ecosystems. 

The fact is that there is enough
water available to meet the world’s
growing needs, but not without
dramatically changing the way
water is used, managed and
shared. 

The global water crisis is one of
governance much more than of
resource availability, and this is
where the bulk of the action is
required in order to achieve a sus-
tainable, water-secure world. 
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In 1897, when Siam faced imminent
danger from the great colonising
powers of Great Britain and France,

King Chulalongkorn went to Russia
for diplomatic support to ward off
the foreign predators. Since then the
balance of power strategy preserved
the country’s independence and lib-
erty over the past century.

Fast forward to the present day –
faced with extensive sanctions
imposed by the Western countries
nearly a year ago – Russian Prime
Minister Dmitry Medvedev is embark-
ing on a “historic” trip to Thailand on
April 7-8, making him the first prime
minister to visit this country since the
break-up of the Soviet Union in 1991.

The Russian leader will be the first
high-ranking foreign dignitary to offi-
cially visit Thailand, which has been
shunned by the international com-
munity following the coup last May.
The two-day trip will reboot the
long-standing 118-year-old Thai-
Russian relations, which have been
through ups and downs along diplo-
matic paths, particularly during the
Cold War.

But one thing has never changed
in the deep-rooted affinity between
King Chulalongkorn and Tzar Nicolas
II, which is still strongly resonant in
Thai-Russia relations. In May 2007,
Queen Sirikit made a week-long
state visit to Russia on behalf of His
Majesty the King. At the time, the

royal visit was billed as the most
“extraordinary” event during the cen-
tennial year of their relations – akin
to King Chualongkorn’s visit in 1897.
President Vladimir Putin, who made
a state visit to Bangkok in 2003,
helped plan the trip. During the visit
in St Petersburg, the host restaged
for Queen Sirikit the dinner hosted by
Tsar Nicolas II in 1897.

More than both sides would like
to admit, this visit, albeit short, is
extremely significant. Coming as it is
when Thailand is politically vulnera-
ble and constantly looking for addi-
tional international support from all
fronts and colours, Medvedev’s trip
can notch up Thai-Russian relations
and open up new avenues of cooper-
ation and collaboration.

He will hold talks with his Thai
counterpart, Prime Minister General
Prayut Chan-o-cha and is scheduled
to have an audience with members
of the Thai Royal Family. Prayut and
Medvedev struck a good personal
rapport during their first meeting
last November on the sidelines of
the East Asia Summit in Nay Pyi
Taw.

Both sides agreed to look forward
following a bad spell over the extra-
dition of Viktor Bout, the Russian
arms dealer, to the US under the
Abhisit government. The infamous
trial in 2010 also revealed the low
level of trust by Thailand’s closest

ally over Thai jurisprudence. This time
around, the two countries are moving
beyond the traditional areas of coop-
eration especially in energy, trading in
agricultural products and tourism for
something more strategic in combat-
ing transnational crimes, countering
terrorism, exchanging intelligence
and purchasing military equipment.

Last year, a total of 1.7 million
Russian tourists came to Thailand,
ranking third behind Chinese and
Malaysians. The political crisis in
Ukraine and the fall of the ruble cur-
rency has impacted on the arrival of
Russian tourists during the first quar-
ter of this year. The Thai tourists visit-
ing Russia remain small – roughly
6,000 annually. Thailand and Russia
agreed on a visa waiver in 2007. Thai
International will stop its Bangkok-

Moscow route at the end of this
month because it is unprofitable.

Unlike other Asean countries,
Thailand’s preference for a US
weapons systems has been well
known and unshakable. Indonesia,
Malaysia, Vietnam, Myanmar and
Laos are all too familiar with the
Russian-made jet fighters, especial-
ly the Sukhoi series. Due to the
desire to modernise the Thai Air
Force and increase its capacity to
monitor and defend Thai airspace
both in the Andaman Sea and the
Gulf of Thailand, in line with the
new National Maritime Security
Blueprint (2015-2021), new models
of jet fighters are being considered.

The Thai air force flies exclusively
US-made jet fighters, with supple-
mentary aircraft from Sweden and
EU in its fleet, but they are old mod-
els. Efforts to acquire new ones with
more sophisticated missile systems
are near impossible from the West
given the current Thai political situa-
tion and the cost factor. Furthermore,
Thailand has constantly complained
to the US that its status as a major
non-nation ally has not helped
Thailand to speed up its arms pro-
curement as pledged.

With a clear mandate to protect
its maritime resources, the Thai naval
force is also keen to beef up its sea
power with planned procurement of
submarines and frigates. A decade

ago, the Russian-made submarines
were often mentioned as a favourite
choice. However, of late the China-
made ones have trumped other obvi-
ous models made in South Korea and
Germany.

As the Thai-US alliance remains
frozen, other major powers sense
new opportunities to approach
Thailand, trying to renew or expand
strategic ties with Thailand. In so
doing, in the long haul, it could fur-
ther weaken the alliance system,
which is the key player in the US
rebalancing policy.

Both China and Russia have
strongly promoted collective securi-
ty frameworks since 2012 and jointly
challenged the merit of the alliance
system in place since the end of
World War II. They have called for
Asian security by Asian countries.

There is a Thai saying: “kraimaat-
uengruencharnhai ton rub” – whoev-
er comes to your front yard, you
must welcome them. Ironic as it
may sound, at this juncture, both
major and regional powers, near
and far, have knocked on the Thai
door wishing to cement further ties,
except the familiar Western friends.
For the time being, this circum-
stance has allowed the Thai armed
forces and security officials to think
deeply about their new strategic
needs in the emerging security envi-
ronment with new players.

WATER HOLDS THE KEY
to sustainable development
UNITED NATIONS’ GOALS CANNOT BE ACHIEVED WITHOUT SIGNIFICANT IMPROVEMENT OF WATER RESOURCES

Filipinos enjoy playing in water during World Water Day yesterday at the defunct Wawa Dam in Rizal province east of Manila. World Water Day was celebrated
around the globe as a means of focusing attention on the importance of freshwater and advocating the sustainable management of freshwater resources.
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Medvedev’s trip REBOOTS Thai-Russia strategic partnership
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From a 
manufacturing
giant to a
SOPHISTICATED
services provider

There is a growing focus in China
on the service industry, and
increasingly resources and poli-

cies are being directed towards pro-
moting it.

Services are now included in five-
year plans.

Recently the government estab-
lished a policy to boost service
imports and exports to US$1 trillion
(Bt32.7 trillion) by 2020 and improve
their proportion in total foreign trade.

There are many reasons for the
realignment of the economy towards
services.

One is that it will help redress the
trade imbalance. While China fre-
quently posts massive surpluses of
international trade in goods, its serv-
ice side has always run a deficit.

Meanwhile, labour costs are rising,
the Chinese currency is on a long-
term strengthening trend and tradi-
tional merchandise trade has been
faltering amid the slowing global
economy.

China needs to shift to a service-
based model so that it can nurture
new growth sources and achieve its
goal of becoming a high income soci-
ety.

It is making good progress, as
already growth in the service sector is
outstripping that of manufacturing.

In 2013, the contribution of servic-
es to GDP was 46 per cent compared
to manufacturing’s 44 per cent.

In some major cities such as
Shanghai, services dominate the
local economy. Last year, the tertiary
services sector accounted for 62.2 per
cent of Shanghai’s GDP, compared
with secondary industry – manufac-
turing and construction – which
accounted for 37.2 per cent.

This momentum should continue
to accelerate. More than half of for-
eign direct investment in China last
year – 55 per cent – was in services,
while FDI in manufacturing fell to less
than 40 per cent of China’s total FDI.

One way to understand China’s
economic direction is to note the
seven strategic emerging industries it
is targeting – energy efficiency and
environmental technologies, next
generation information and technol-
ogy, biotechnology, high-end equip-
ment manufacturing, new energy,
new materials and new energy vehi-
cles.

This clearly reflects China’s inten-
tion to focus on high value and inno-
vative manufacturing and industrial
development backed up by a sophis-
ticated service economy.

On a practical level, I am often
asked by Thai investors what kind of
business should Thai entrepreneurs
invest in in China? 

Besides “engaging in the business
that one knows best”, I usually men-
tion the huge potential I see in servic-
es, such as restaurants, spas and hos-
pitality, for Thai businesspeople.

As China moves towards its goal
of becoming a post-industrial society,
incomes will rise and more Chinese
will visit Thailand.

As we can see already from the
resurgence in Chinese tourism in the
first quarter of the year – they defi-
nitely appreciate our services!
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CHINA NEEDS TO SHIFT TO
A SERVICE-BASED MODEL
SO THAT IT CAN NURTURE
NEW GROWTH SOURCES
AND ACHIEVE ITS GOAL 
OF BECOMING A HIGH
INCOME SOCIETY.
IT IS MAKING GOOD
PROGRESS, AS ALREADY
GROWTH IN THE SERVICE
SECTOR IS OUTSTRIPPING
THAT OF MANUFACTURING.


